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" People’'s Bank of China statement on renminbi reform”  July 21, 2005

The People’s Bank of China will make adjustment of the RMB exchange rate band when necessary
according to market development as well as the economic and financia situation. The RMB
exchange rate will be more flexible based on market condition with reference to a basket of
currencies. The People's Bank of China is responsible for maintaining the RMB exchange rate
basically stable at an adaptive and equilibrium level, so as to promote the basic equilibrium of the
bal ance of payments and safeguard macroeconomic and financial stability.
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! TheNeson Report (July22, 2005) “RMB Resaction. ..the sound of one hand clapping”
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If | were up to me, I'd block the Chinese bid

for Unocal.
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4 “The Chinese Chalenge’ The New Y ork Times (June 27, 2005)
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